THE 1999-2000 EXECUTIVE BUDGET RECOMMENDATIONS

Governor Pataki released his proposed budget today (January 27,1999). The $72.66 billion budget is an increase over last year's budget by only 1.8 percent. The Governor held true to his statement at the “State of the State Address” that he would hold this year’s budget increase to the rate of inflation or lower.  Of course the talk around Albany is that this conservative budget is aimed at restoring his credibility as a fiscal conservative, in hopes of bolstering support for a run at a national office.

Unfortunately, the Governor’s belt-tightening plan has some negative effects on higher education and Syracuse University.  Two of our high tech/economic development programs took a direct cut. Both programs were reduced by half.  The Governor’s budget proposed $320,000 (down from $640,000) for NPAC/InfoMall and $125,000 (down from $250,000) for the InfoMall Mid-Hudson Program.  The Centers for Advance Technology (CAT) program received level funding at $13 million.  Our CASE Center is one of the CATs.  Up until this year there has always been $13 million for 13 CATs.  However, this year there are now 4 CATS in the program but only $13 million has been proposed.  Therefore, if we are not successful in getting additional dollars into this program there is a chance that the CASE Center could lose some of its funding.   

The major cut in higher education was to the Tuition Assistance Program (TAP).  The Governor cut the program by $133 million.  This reduction was accomplished though restructuring the program. Not all the changes will effect private institutions such as Syracuse University.  The extent of the proposed changes which will have to be examined more fully by our Director of Financial Aid before a complete picture of the impact can be determined.  The following are the major components of the restructuring plan: 

· The Governor is recommending that TAP only cover 75% of tuition up to the maximum award of $4,125.  The program currently covers 90% of tuition up to the maximum.

· Creates a new program called ”College Access and Achievement Program” (CAPP).  This program does two things. First, TAP recipients who graduate in a timely manner (i.e. 2 years for an associate degree and 4 years for a baccalaureate, with additional time for certain extended baccalaureate programs and opportunity programs), would receive a payment equal to the 25% cut in their TAP awards. Second, students graduating on time will be eligible for a “bonus” of the $200 reduction currently applied against annual TAP awards after the fourth semester payment.

· Credit hours for TAP eligibility increases to15 hours per semester from the current 12 hours per semester.  Students who earn fewer than 15 credits in any semester would receive just 80% of the award in the following semester if they meet the satisfactory academic progress standards currently established for TAP. 

· Divides the TAP maximum 8 semester limit equally between two-year and four-year programs vs. the six semester currently permitted for two-year programs.  Opportunity program students would be provided five semesters. 

· Changes how TAP awards are calculated.  Instead of using a New York State Net Taxable Income (NTI) of $50, 500 the Governor is proposing using the federal Adjusted Gross Income (AGI) of $50,500.  This change would dramatically effect the number of students who qualify for a TAP award.

Level funding describes the remaining parts of the Governor’s budget which effects Syracuse University.  See the attached 1999-2000 Executive Budget Summary Chart for specific programs.

Other items of interest the Governor proposed in his budget include:

· A new funding source of $750,000 to provide matching grants to New York public and private  

     universities for Federal awards made by the National Science Foundation.  

· Discontinuing the requirement for the development of the statewide Regents Master Plan for higher education, and the master Plan approval for all new degree programs.

· Moves the administration of BUNDY, HEOP, STEP & CSTEP, Liberty Partnerships programs from State Education Department over to the Higher Education Services Corporation (SESC).

· Funding for SUNY, CUNY and Community Colleges continues at essentially the same level as last year.

· A central element of the Governor’s business tax reduction plan is a $150 million cut in utility taxes.

The Governor’s budget presentation is just the beginning of the budget process.  For the past 14 years, the budget battles have resulted in budgets adopted after the start of new fiscal year, April 1.  In an attempt to have a more open budget process, the legislature last year formed bipartisan conference committees that negotiated a new budget plan in a more timely fashion. The legislature plans on using conference committees again this year.  Between now and when the budget passes we will have to advocate for cuts to be restored and for increases for our priority programs.

I have tried to digest and summarize as quickly as possible the budget information, which I felt, would be most important to the University community.  If there is additional information on any of the programs listed or on other programs I have not included, please give me a call.

1999-2000 State Budget Chart

BUDGET ITEM
98-99 State Budget
98-99 

SU Funding Level
98-99 

SU % Share
Governor’s Proposed 1999-2000 Budget

Bundy Aid
$44.25M
$2.3M
5.2%
$44.25M

TAP
$633.6M
$*5,999,200

* (97-98)
9.5%
$501.1M

Aid for Part-Time Study
$14.63M
$75,560
.5%
$14.63M

HEOP
$16.4M
$769,798
4.7%
$16.4M

STEP
$4.5M
$102,950
2.3%
$4.5M

CSTEP
$3M
$190,000
6.3%
$3M

Liberty Partnership Program
$11M
$189,992
1.7%
$11M

Scholarships for Academic Excellence
$7M


Currently we do not track this data

$10.5M (increase of $350,000 to be used for administration)

Aid to Public Libraries
$88.5M
$*193,985

*(97-98)
.2%
$88.5M

Aid to Public Radio & TV
$13.8M
$57,630
.4%
$13.8M

Early Childhood Direction Centers
$656,000
$115,293
17.5
$656,000

Centers for Advanced Technology (CASE)
$13M program

13 Centers

(SU =$1M)
$1M
100%
$13M program*

(14 Centers)

NPAC/InfoMall


$640,000
$640,000
100%
$320,000

NPAC/InfoMall/

Mid-Hudson
$250,000
$250,000
100%
$125,000

Work Keys Project


$300,000 Member Item Assembly Bragman
$300,000
100%
-0-*

The Encyclopedia of New York State
$220,000 Member Item Senator DeFrancisco
$220,000
100%
-0-*



*The Governor never includes Member Items in his Executive Budget these items are added by the legislature.
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